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1 Current State of the Crisis
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A Growing Humanitarian Crisis in Europe

Sources: UNHCR, Moody’s Analytics
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Sanctions Cripple the Russian Economy

Sources: Central Bank of Russia, Moody’s Analytics
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2 Macroeconomic Impacts
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Oil Prices Spike…
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The long-run equilibrium price is $78 
per barrel for Brent and $75 per 
barrel for West Texas Intermediate.

Every $10 per barrel increase in oil 
prices results in a 30-cent increase in 
a gallon of regular gasoline.
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…As It Is Unclear Where the Oil Will Come From
Change in global oil supply, ths of bpd

Sources: IEA, Moody’s Analytics
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Sources: Chicago Mercantile Exchange, Moody’s Analytics

Agricultural Prices Surge…
Jan 1, 2022=100
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…As Do Metals Prices
Jan 1, 2022=100

Sources: London Metals Exchange, Moody’s Analytics

$/lb Current High Low Avg
Copper 4.6 4.86 0.6 2.5
Aluminum 1.6 1.8 4.2 0.9
Nickel 21.8 24.6 2.0 7.1
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More Stress for Already Stressed Global Supply Chains
Supply-chain stress, 2019Q4=100

Sources: Baltic Exchange, Federal Reserve, Census Bureau, Cass Info, Moody’s Analytics

The global supply-chain stress index is a compilation of 
14 indicators of bottlenecks in the supply chain. 
Includes indicators such as supplier delivery index from 
regional manufacturing surveys to job openings for 
workers in transportation and warehousing.



March 2022 12

Inflation Expectations Are Uncomfortably High
U.S. inflation expectation, %
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5-yr, 5-yr forwards are investors’ expectations for CPI 
inflation 5 yrs from now for the subsequent 5-yr period. 5-yr 
breakeven measures the difference between nominal 5-yr 
Treasury yields and 5-yr TIPS
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Stock Prices Are Fragile
S&P 500 stock index
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Sources: S&P, Moody’s Analytics

Stock prices are down approximately 
13% from their all-time high at the 
beginning of the year. This is a loss 
of $7 trillion in market cap…

…although much of this is due to 
investors discounting a more aggressive 
tightening in monetary policy. Stock 
prices are down modestly since Russia’s 
invasion of Ukraine became top of mind.
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Russian Invasion of Ukraine Scenarios
March 2022 Baseline

• Russia occupies much of Ukraine but does not 
venture outside of the country. Military tensions 
abate by this time next year.

• Russia faces wide ranging sanctions targeted 
at individuals and entities. The Russian 
financial system and economy are shut off from 
the rest of the world.

• Oil, natural gas and other commodity supplies 
are modestly disrupted. Self-sanctioning by the 
West reduces Russian oil exports by as much 
as 1.5 million barrels per day through mid-year.

• Brent settles at over $100 per barrel through 
mid-year. European gas of $35/million BTU. 
Supply chains are not severely impacted.

Lengthy Military Conflict

• Russia occupies Ukraine and a lengthy period 
of military conflict ensues. Sanctions on 
Russia continue to steadily tighten.

• Russian oil exports decline by as much as 3.5 
million barrels per day. Brent rises to $150 per 
barrel, European gas to $50/million BTU. 
Global supply chains are badly scrambled.

Limited Disruptions

• Russia occupies Ukraine and military tensions 
continue through the end of next year. Severe 
sanctions on Russia remain firmly in place.

• Russian oil exports decline by as much as 2.5 
million barrels per day. Brent settles at $125 per 
barrel and European gas at $40/million BTU.
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Sources: National Accounts of Various Countries, Moody’s Analytics
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Russian Invasion Hits the Global Economy Hard…
Change in 2022 real GDP growth, ppt, baseline scenario
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Global real GDP growth, % change yr ago
…And Harder in Some Scenarios

Real GDP Growth 2022 2023
February baseline 4.0 3.5
March baseline 3.4 3.6
Limited Disruption 2.7 2.5
Lengthy Conflict 2.0 2.0



4 Russia & Ukraine: 
Economic Catastrophe
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Russian real GDP growth, % change yr ago
Russia’s Economy Is Severely Diminished

Real GDP Growth 2022 2023
February baseline 3.0 2.3
March baseline -13.5 -0.1
Limited Disruption -18.3 -5.9
Lengthy Conflict -24.0 -18.3



5 Europe: Meaningful Blow
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DAX stock index
European Equity Prices Are Very Vulnerable
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A number of European stock markets are 
down between 15% and 20% from their 
all-time high at the beginning of the year…

…while some of the decline reflected 
global softness at the start of the year, 
the decline has increased since the start 
of the Russian invasion 
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Central Europe Relies on Russian Trade

Sources: Eurostat, Moody’s Analytics
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Financial Links Across Europe Are More Limited

Sources: BIS, Moody’s Analytics
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Euro Zone GDP Immediately Weaker
Euro Zone real GDP growth, % change yr ago

Source: Moody’s Analytics
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Real GDP Growth 2022 2023
February Baseline 4.0 2.9
March Baseline 3.4 2.6
Limited Disruption 2.2 2.0
Lengthy Conflict 1.5 1.3
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Euro Zone Inflation Outlook Deteriorates
Harmonized CPI, year-over-year % change

Source: Moody’s Analytics
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6 U.S. and Regions: Modest Hit
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U.S. real GDP growth, % change year ago
U.S. Economy Takes a Modest Hit…

Real GDP Growth 2022 2023
February baseline 3.7 3.0
March baseline 3.5 3.0
Limited Disruption 2.8 2.5
Lengthy Conflict 2.0 2.6
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…As Excess Household Saving Will Cushion the Blow 
Cumulative household excess savings during pandemic, $ tril
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Clear Differences Across the U.S…
State regional GDP impact of Russian invasion of Ukraine

Sources: BEA, Moody’s Analytics
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…But the Economic Impacts Are Modest
U.S. exports to Russia, 2019-20 avg, % of GDP

Sources: Census Bureau, Moody’s Analytics
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