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Challenges Facing Chief 
Risk Officers
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Recent events
Market Volatility

(3/11/2020) WHO 
characterizes 

COVID-19 as global 
pandemic

(2/23/2020) Italy 
declares lockdown

(1/31/2020) UK 
leaves the EU

(3/17/2020) EIOPA 
statement on actions to 
mitigate the impact of 

COVID-19

Source: Refinitiv
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Q1 2020 – French participating business illustration
SolvencyWatch Solution in Action

Sources: Moody’s Analytics SolvencyWatchTM and Refinitiv

• Change in interest rate levels
• Change in government spread levels
• Change in equity return levels 

• Change in swaption and equity implied volatility
• Change in volatility adjustment
• Change in credit spread levels 
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2016-present
Market Volatility

Source: Refinitiv

• Brexit
• ECB: negative rates across Europe
• US-China trade dispute: global supply chains at risk

• Italian political risk affects Italian assets
• Bundesbank warning: Germany likely to tip into recession
• OPEC oil price dispute
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Solvency Ratio: A Volatile Metric
Source: EIOPA; averages of submissions
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• Brexit
• ECB: negative rates across Europe
• US-China trade dispute: global supply chains at risk

• Italian political risk affects Italian assets
• Bundesbank warning: Germany likely to tip into recession
• OPEC oil price dispute
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Greater focus on solvency metrics

Volatile financial markets

Uncertain political climate

Existing infrastructure and costs

Increasing 
demands 
on CROs 
and Risk 

teams 

Challenges Facing Chief Risk Officers
SolvencyWatch Solution



2 Overview of Moody’s 
Analytics SolvencyWatch
Solution
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Moody’s Analytics SolvencyWatch solution
provides frequent calculation of key solvency 
metrics, under changes to market and non-
market (life) risks, to support CROs and Risk 
teams monitoring insurers’ capital positions.

Proposition
SolvencyWatch
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SolvencyWatch Solution
Solution components

Analysis of movement by key risksChanges in assets, BEL, and own-funds

Managed service to provide ALM light models

Frequent 
estimation of 
key solvency 
metrics

Understand 
key risk 
drivers

Easy-to-use 
SolvencyWatch
tool

On-demand 
“what-if” 

scenarios

Understanding impact on capital under 
different assumptions



3 SolvencyWatch Solution in 
Action
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Q1 2020 – French participating business illustration
SolvencyWatch Solution in Action

Sources: Moody’s Analytics SolvencyWatchTM and Refinitiv

• Change in interest rate levels
• Change in government spread levels
• Change in equity return Levels 

• Change in swaption and equity Implied Volatility
• Change in volatility adjustment
• Change in credit spread levels 
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SolvencyWatch Solution in Action
2016-present – French participating business illustration

• Brexit
• ECB: negative rates across Europe
• US-China trade dispute: global supply chains at risk

• Italian political risk impacts Italian assets
• Bundesbank warning: Germany likely to tip into recession
• OPEC oil price dispute

Sources: Moody’s Analytics SolvencyWatchTM and Refinitiv
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SolvencyWatch Solution
How it Works

Daily/weekly production of key solvency metrics to support Insurers’ monitoring 
their capital position

Own-Funds Standalone 
Capital

Market Data Adjustments

Light models tailored to 
insurers’ market risk 
exposures for fast 

calculation of asset and 
liabilities under latest 

market conditions

Light models tailored to 
insurers’ key market and 
non-market (life) risks  for 
fast calculation of capital 

requirements

Light models readily accept 
key market data variables—
for example, interest rates, 
asset prices, and spreads

Adjustment for new 
business and run-off of 

existing in-force business



4 Benefits for Chief Risk 
Officers
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Real-time solution, on-demand results
What SolvencyWatch Solution Provides

timeOn-demand “what-if” analysis
Updated under latest market conditions
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SolvencyWatch Solution
Benefits for Chief Risk Officers

On-demand 
“what-if” 

Narrative to 
explain changes

Moody’s Analytics 
technical expertise 

Real-time 
updates

Greater control Cost effective 



Questions
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