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EDF-X CreditGradient

Al-Powered credit risk signals for unrated and private borrowers —
expressed using Moody’s Ratings credit rating scale”

Private credit has surged past $2 trillion in AUM and is projected to nearly double within five years, but the
infrastructure to assess and monitor credit risk has not kept pace. The SEC named private credit a top
examination priority for 2026, and recent valuation and liquidity stresses across the market have underscored a
structural gap: most private and middle-market borrowers are unrated, leaving GPs, LPs, and other deal
participants without a common third-party relative credit risk measure. EDF-X CreditGradient helps close that
gap. CreditGradient is an Al-powered solution that generates model-estimated credit risk signals based upon
Moody's Ratings credit rating scale, even for borrowers with limited financials.

YOUR PORTFOLIO, MOODY’S INSIGHTS, ZERO DATA STORED

CreditGradient draws on Moody’s proprietary data assets — 20+ years of credit rating histories, millions of
private company financials, and the Credit Research Database, combined with a purpose-built Al model
designed to generate credit risk signals expressed using Moody’s Ratings credit rating scale. Unlike PD-
implied ratings, which compress risk into a single default probability, CreditGradient incorporates factors
aligned with how many professionals assess creditworthiness, including scale, leverage, profitability, industry,
geography, and sovereign risk.

With as few as four borrower-level data points, CreditGradient generates:
e A model-estimated risk measure expressed using Moody’s Ratings credit rating scale
e Explainable risk drivers detailing what shaped each credit risk estimate

¢ Monthly updates, even between financial statement dates

CreditGradient is delivered via the EDF-X API, which processes all requests in real time and

. No holdings retained, no databases built, no information warehoused. The goal is not to make
private markets public; the goal is to give deal participants a common, objective language for credit risk, while
keeping exposure data private.

CREDIT RISK INSIGHTS FOR UNRATED EXPOSURES

CreditGradient provides a consistent, rating-scale risk measure where none previously existed — and it can be
integrated directly into workflows across the credit lifecycle.

" EDF-X CreditGradient output is not a Moody’s Ratings credit rating and is not the result of any analysis performed by Moody’s Ratings
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WORKFLOWS

An independent, scalable benchmark for unrated credit allocations,
supporting internal ratings processes and exposure monitoring.

A commonly used risk lens to evaluate and screen assets, compare
vintages and strategies, and assess alignment with investment mandates.

A systematic way to risk-rate unrated assets for portfolio construction,
surveillance, and alignment with investment guidelines.

A complement or input to expert scorecards, enhancing the credit review
process with standardized and explainable metrics.

Because CreditGradient outputs are expressed using Moody’s Ratings credit rating scale, it also supports use
cases that require a credit reference point, such as:

o Valuation and pricing of private and unrated debt instruments

o Spread curve development for bespoke loans

« Portfolio benchmarking against the rated universe

o Relative value analysis across rated and unrated borrowers

Each CreditGradient risk estimate includes a clear, intuitive breakdown of what shaped the model’s output,
supporting clearer, more informed dialogue among lenders, borrowers, and investors.

SEEING IS BELIEVING

The example below illustrates CreditGradient output for a private company publicly rated by Moody’s Ratings
in the energy sector over a five-year period. CreditGradient aligns closely with the ratings given by Moody’s
Ratings throughout the period, while the PD-implied rating diverges by several rating notches at multiple
points.

—Moody's Rating —CreditGradient —PD-Impllied Rating

CreditGradient is not a Moody’s agency rating, private rating, or shadow rating.
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UNDERSTAND THE DRIVERS BEHIND EACH ESTIMATE

CreditGradient provides transparency into the factors that shape each borrower’s model-estimated risk
measure, and how they shift over time. Because the CreditGradient model incorporates scorecard-like factors
rather than relying on PD alone, it can decompose each credit risk estimate into its drivers: scale (total assets
and revenue), industry sector, leverage, country, sovereign rating, and profitability. The chart below shows how
these drivers contributed to the company’s June 2025 estimate. These contributions sum to 100%, offering
visibility of the factors behind each estimate.
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CreditGradient is not a Moody’s agency rating, private rating, or shadow rating.

UNLOCK OPPORTUNITIES WITH CREDITGRADIENT

CreditGradient is built on the extensive depth, breadth, and quality of Moody’s credit intelligence — combining
Moody’s proprietary datasets with an Al model designed to capture the factors that drive credit quality. The
result is a model-estimated risk measure expressed using Moody’s Ratings credit rating scale, accompanied
by interpretable risk drivers, for borrowers that would otherwise remain opaque. And with the EDF-X API’s no-
storage architecture, your portfolio data remains under your control.

CreditGradient brings Moody’s credit intelligence to unrated
borrowers, giving investors an objective framework to support
comparative credit risk assessment, without making private
markets public.
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© 2026 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

EDF-X CREDITGRADIENT RISK MEASURES (‘CREDITGRADIENT OUTPUTS”), PROVIDED BY MOODY’S, ARE QUANTITATIVE, MODEL-BASED ESTIMATES OF
CREDIT RISK BASED ON DATA INPUT BY THE USER. CREDITGRADIENT OUTPUTS ARE EXPRESSED USING MOODY’S RATINGS’ RATINGS SCALE, DO NOT
INCORPORATE ANALYSIS, AND HAVE NOT BEEN REVIEWED OR ADJUSTED IN ANY CAPACITY BY MOODY’S RATINGS.

CREDITGRADIENT OUTPUTS ARE NOT FULL CREDIT RATINGS FROM MOODY’S RATINGS. CREDITGRADIENT OUTPUTS DO NOT INCLUDE ALL THE FACTORS,
QUANTITATIVE OR QUALITATIVE, THAT ARE CONSIDERED WHEN MOODY’S RATINGS ASSIGNS A CREDIT RATING. CREDITGRADIENT OUTPUTS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDITGRADIENT OUTPUTS ARE NOT A FULL CREDIT RATING FROM A RATING AGENCY.
CREDITGRADIENT OUTPUT MAY NOT GENERATE THE SAME RATING THAT MOODY'S RATINGS WOULD ASSIGN.

CREDITGRADIENT OUTPUTSDO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDITGRADIENT OUTPUTS AND MATERIALS ARE
NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDITGRADIENT OUTPUTS AND MATERIALS
ARE NOT COMMENTS ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.

EDF-X CREDITGRADIENT IS PROVIDED WITH THE EXPECTATION AND UNDERSTANDING THAT EACH USER WILL, WITH DUE CARE, MAKE THEIR OWN STUDY
AND EVALUATION OF EACH EXPOSURE MEASURED USING THE SOLUTION.

EDF-X CREDITGRADIENT IS NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO
USE MOODY'’S EDF-X CREDITGRADIENT WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER
PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY
BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR
STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN
OR RETRAIN ANY SOFTWARE PROGRAM OR DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR
NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM, METHODOLOGY AND/OR MODEL.

EDF-X CREDITGRADIENT IS NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND
MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

ALL INFORMATION CONTAINED HEREIN IS PROVIDED “AS IS” WITHOUT WARRANTY OF ANY KIND. MOODY’S DOES NOT VALIDATE THE DATA INPUT INTO ITS
MODEL AND ANY RESULTING CREDITGRADIENT OUTPUTS. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDITGRADIENT OUTPUTS AND/OR OTHER INFORMATION IS GIVEN OR MADE BY
MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

TO THE EXTENT PERMITTED BY LAW, MOODY’S AND ITS DIRECTORS, OFFICERS, EMPLOYEES, AGENTS, REPRESENTATIVES, LICENSORS AND SUPPLIERS
DISCLAIM LIABILITY TO ANY PERSON OR ENTITY FOR ANY DIRECT, INDIRECT, SPECIAL, CONSEQUENTIAL, OR INCIDENTAL LOSSES OR DAMAGES
WHATSOEVER ARISING FROM OR IN CONNECTION WITH THE INFORMATION CONTAINED HEREIN OR THE USE OF OR INABILITY TO USE ANY SUCH
INFORMATION, EVEN IF MOODY’S OR ANY OF ITS DIRECTORS, OFFICERS, EMPLOYEES, AGENTS, REPRESENTATIVES, LICENSORS OR SUPPLIERS IS
ADVISED IN ADVANCE OF THE POSSIBILITY OF SUCH LOSSES OR DAMAGES, INCLUDING BUT NOT LIMITED TO ANY LOSS OF PRESENT OR PROSPECTIVE
PROFITS.

CONTACT US

AMERICAS EMEA JAPAN

+1.212.553.1653 +44.20.7772.5454 +81.3.5408.4100
clientservices@moodys.com clientservices.emea@moodys.com clientservices.japan@moodys.com
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