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Main Street Stimulus Recap

U_S_ Sma” Buslness Admlnlstratlon (SBA) Prog ram.: ¢ #8 s Hasyoursmall business been impacted by Coronavi...

Paycheck Protection Program e @i
(PPP or Triple-P)

Small Business Administration <news@updates.sba.gov> Follmer, Andy Fri 7:10 PM
Has your small business been impacted by Coronavirus (COVID-19)? Apply for the Payche...
Retention Policy Moodys Default - 5 Year Delete and Allow Recovery [ Expires  4/3/2025

Created through Coronavirus Aid, Relief, and Economic Security
Act (CAREYS)

1 _
SBA i
»  $349 Billion Emergency Loan Program (Round I) —
»  $310 Billion Emergency Loan Program (Round I1)

» Round Ill — Pending

SBA’s Paycheck Protection Program
for Small Businesses Affected by the
Coronavirus Pandemic Launches

The U.S. Small Business Administration Administrator
Jovita Carranza launched the Paycheck Protection
Program, a $349 billion emergency loan program
created last week with the President’s signing of the
Coronavirus Aid, Relief, and Economic Security Act A Y
{(CARES). The program provides forgivable loans up to

$10 million to small businesses left financially
distressed by the Coronavirus (COVID-19) pandemic.
The loans, which will be administered at the local level
by a national network of banks and credit unions, are designed to maintain the
viability of millions of small businesses struggling to meet payroll and day-to-day
operating expenses.

» Loans made directly through federally insured Banks & Credit
Unions, and the Farm Credit System

» Loan proceeds can be used for:
. Payroll Costs (including tips)
. Mortgage Interest
. Utilities

“These loans will bring immediate economic relief and eight weeks of financial
certainty to millions of small businesses and their employees,” SBA Administrator
Carranza said. “We urge every struggling small business to take advantage of this
unprecedented federal resource — their viability is critically important to their
employees, their community, and the country.”

» Loans to be forgiven if employer maintains salary levels

Read the full press release
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Evolution of Credit Risk Assessment

Financial statement Where do we go from
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B2B Spending Dropped Significantly in April
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B2B spending declined
dramatically in April...

Mar->Apr
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SMBs were impacted more
than large companies...

Large Business YoY

-6.3%

SMB YoY

-10.9%
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Industry View — Key Industries

» We’ve seen a big shift from restaurants
to grocery stores as we eat at home

» Large brick & mortar and online
retailers are spending more YoY

» Many industries continue to see large
declines in spending (hotels,
transportation equipment, retail, travel,
etc.)

» Warehousing & Storage increased
more than 35% from March to April —
primarily in food producing states

MOODY'S ANALYTICS
5/11/2020

© Cortera, Inc. | All Rights Reserved

Spending Changes in Key Industries
(March to April and April YoY)
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Industries Where SMBs Are Hardest Hit

SMB spending was down in 75% of industries in April — some of biggest
declines...

Nonstore Retailers

-25.9%

-34.0% Food Services and Drinking Places

-35.7% Amusement, Gambling, and Recreation Industries

-47.4% Apparel Manufacturing

-59.5% Accommodation

Motion Picture and Sound Recording Industries

-59.7%

Performing Arts, Spectator Sports, and Related
Industries

-65.6%

-70% -60% -50% -40% -30% -20% -10% 0%
April 2020 vs. April 2019
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SMBs Appear Strongest in the Stay at Home Economy

SMB spending increases are mostly in the Stay at Home Economy
industries (food production and technology)...

Building Material and Garden Equipment and... B 13%
Crop Production B 2.6%
Electronics and Appliance Stores B 2.3%
Warehousing and Storage B 5.8%

Beverage and Tobacco Product Manufacturing B 6.6%
Support Activities for Agriculture and Forestry D 14.6%

Insurance Carriers and Related Activities D 14.7%

Telecommunications D 17.0%
Nursing and Residential Care Facilities B 18.3%
Data Processing, Hosting, and Related Services D 28.0%
Animal Production and Aquaculture D 29.3%

5% 0% 5% 10% 15% 20% 25% 30% 35%
April 2020 vs. April 2019
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It's Not Always a Fair Fight

Large companies have a big advantage in some
industries...
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Estimated Change in Sales During Lockdown
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What Do We Learn From 20K PPP Loans

Midwest Region

Number of Loans Avg. Loan Amount
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What Do We Learn From 20K PPP Loans

Midwest Region

TOP NAICS CODES By LOAN COUNTS
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Credit Profile of the PPP Loan Borrowers
Midwest Region

PPP Firms Risk Ratings Based on Market, Financial and Trade Data
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Key Risk Drivers:

o Market Impact
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Create Pro Forma Financial Statements

Liquidity Crunch and
Government Aid

Income Statement Business Balance Sheet

Sales/Revenue Scaled Down Assets Liabilities

- Cost of Goods Sold (COGS) \ Cash Short-Term Debt

- Selling, General and Administrative Expense (SGA) Accounts Receivable | Accounts Payable

- Other Operating Expense (OthrExp) < _ Inventories
Inventories
written off Long-Term Debt

- Depreciation/Amortization (D&A)

Total Operating Profit CapEx slashed Other Debt

+ Other Income Equity

- Interest Expenses Interest Deferred PPEs Capital <

Profit before Tax Other Assets Retained Earnings
- Tax

Net Income

MOODY'S ANALYTICS Credit Analytics for Main Street Lending 14



Survey

Your feedback is important to us!

\Y(e70)0)'&

ANALYTICS

e oo Please Take Our
Feedback Survey Here

640X480 (4:3)
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Thank You!

» Listen & Share:

You will receive a link to the recording of this session by email.

» Join Us:
https://www.moodysanalytics.com/events/

» Follow:

%W @MoodysAnalytics @Corteralnc
m Moody’s Analytics, Cortera
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