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Join Doug Johnson from Moody’s Analytics and Mike Pearson, Co-Host of Ag
News Daily as they discuss the uncertainty and volatility of the Ag commodity
markets and the impact it’s having on Producers and Ag Lenders alike.

The concern we have is not about “Farming Today”. Our concern is about
“Farming for the Future” and the requirements it will take for Producers and
Ag Lenders to remain relevant as our industry faces challenges from the Ag
commodity markets and capital requirements needed to remain sustainable.

We’re in a tough cycle in Agriculture right now, and how your Producers and
your staff adapt will be key to remaining viable in the future.
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Agenda:
• Toolbox of Data

• Help Producers understand the Business vs. Tractors
• Help create better Partnership

• Global Commodity Headwinds
• Trade Agreements
• Technology 

• National / Local Drivers that could shift Markets
• Wealth vs. Recession
• Next Generation Eaters

• Don’t React:  Make Your Plan | Understand Your Plan | Execute Your Plan
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Ag Peer Comparison: Internal & External
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Ag Peer Comparison: Internal & External
Benchmark to Bank | State | Regional | National
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Ag Scorecard
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Ag Scorecard
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Presenters

Mike Pearson
Co-Host of “Ag News Daily”

Doug Johnson
Director – Sales Management
Moody’s Analytics Lending Cloud
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Headwinds:

Global headwinds facing the Commodity Markets:
• Global Production

• We’ve taught the world how to farm
• Technology leveled the playing field

• “War of Words”
• Trade Agreements
• Lack of Trade Agreements

• Global Drivers that could shift Markets
• Wealth vs. Recession
• Next Generation Eaters
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Global Production / Yields
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Global Production Continues to Increase
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Chinese Production
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Protein Consumption
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Changing Asian Labor Market
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US Demand & Trends
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US Demand & Trends
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Meat Production Continues to Increase



2019 Ag Commodity Markets and the Bumpy Road Ahead 19

Trade Policy
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Trade War Fallout Continues
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China is out of the US Bean Market
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Corn Markets
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Weather Market!
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CBOT July, December Corn Contract



2019 Ag Commodity Markets and the Bumpy Road Ahead 25

Corn Commitment of Traders Report
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Soybean Markets
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July, November Soybean Contract
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Soybean Commitment of Traders Report
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Slow Exports Continue
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Wheat Markets
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September 19 Chicago Wheat
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Livestock Markets
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August 19 Live Cattle
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Cattle on Feed
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August 19 Feeder Cattle



2019 Ag Commodity Markets and the Bumpy Road Ahead 36

Dairy Markets
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June 2019 Class III Milk
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Pork Markets
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July 2019 Lean Hogs
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Farm Bill

FARM BILL
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US Dollar Strength Continues
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Small Things:  Significant Risks
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Lender 
App
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• 7% Farmers have Marketing Plans

• Farmers store grain and use as their Checkbook

• Historically majority of Producers sell crop at bottom 1/3
of markets

• Markets want to force out inefficient Producers
• Price below Cost of Production
• 8 of 10 years Markets down | 2 of 10 years Markets

bullish

“I can’t help you if You can’t help you”

Food for Thought:  Why do we do this?
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What’s on the Horizon?

Future of Ag: I believe…



2019 Ag Commodity Markets and the Bumpy Road Ahead 45

www.moodysanalytics.com/CALC19
Industry Experts Informative Sessions Peer Networking

Strengthening our Lending Community Together!
Helping grow your lending business through education, innovation and community.
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