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Brent crude oil, $ per bbl
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Probability of recession in next 12 mo, regional aggregates, weighted by real GDP at PPP
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Unemployment rate, %
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U.K. Inflation to Rise Further in the Second Half of 2026
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Sources: Nationwide Building Society, BoE, Moody’s Analytics
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Sources: Federal Reserve, BoE, ECB, Moody’s Analytics
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Baseline and Alternative Scenario Assumptions

Source: Moody’s Analytics

Baseline S6: Stagflation Scenario OH: High Oil Price Scenario

Middle East 

conflict
Strait of Hormuz gradually 

reopens from late May

Strait of Hormuz closed 1 mo 

longer than in baseline

Strait of Hormuz remains closed 

through summer

Oil production
Gulf oil production gradually 

restored

Damage to energy infrastructure 

greater than in baseline

Conflict escalates; greater energy 

production damage than in S6

Oil price peak $102 $120 $160

U.K. inflation Moderate rise, peak in Q3 Rises to 5%; slow to ease Spike to 6% is short-lived

BoE policy rate Rates on hold in 2026 Rate rise every meeting in 2026 Fewer rate rises than in S6



Moody’s Analytics 25

Source: Moody’s Analytics

More Prolonged Supply Disruption Would Raise Oil Prices Further

Brent crude, $/bbl

60

80

100

120

140

160

180

25 26 27 28 29 30

May baseline OH: High Oil Price Scenario S6: Stagflation Scenario

Forecast



Moody’s Analytics 26

Sources: ONS, Moody’s Analytics
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