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Not a V-Shaped Recovery

Sources: CNN Business, Moody’s Analytics

Back-to-Normal Index, early March = 100
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What Is Included in the Back-to-Normal Index



Insights2
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More Infections, Weaker Recovery…

Sources: U.S. Center for Disease Control & Prevention, CNN Business, Moody’s Analytics
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…Across the Country…
COVID-19 infections per million residents (X) vs. Back-to-Normal Index (Y), as of 8/26

Sources: The COVID Tracking Project at The Atlantic, CNN Business, Moody’s Analytics
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…and Particularly in These States
Back-to-Normal Index, select states

Sources: CNN Business, Moody’s Analytics
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Pandemic Creates Winners and Losers…
% change relative to March 1, 7-day MA

Sources: OpenTable, TSA, AAR, MBA, Moody’s Analytics
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…Across the Country
Back-to-Normal Index, by region, population weighted avg

Sources: CNN Business, Moody’s Analytics

50

60

70

80

90

100

2/29 3/21 4/11 5/2 5/23 6/13 7/4 7/25 8/15

US Northeast South Midwest West



September 2020 12

Big Regional Differences…

Sources: CNN Business, Moody’s Analytics
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…As Some States are Almost Back
Back-to-Normal Index, most recovered states & U.S.

Sources: CNN Business, Moody’s Analytics
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Re-Opening Quickly Didn’t Boost the Economy
Back-to-Normal Index, select groups & U.S., population weighted avg

Sources: New York Times, CNN Business, Moody’s Analytics
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PPP Saved Some Firms but Can’t Bring Normal Back
PPP loans received, % of small business payroll (X) vs. Back-to-Normal Index (Y), as of 8/26

Sources: SBA, CNN Business, Moody’s Analytics
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PPP Not a Primary Driver in Return to Normalcy
PPP loans received, % of small business payroll (X) vs. change in index from 4/17 to 8/26 (Y)

Sources: SBA, CNN Business, Moody’s Analytics

AK AR

AZCA

CT

FLGA

HI

IL

IN

LA

MA

MD

MI

MN
MO

MS

MT

NE

NH NJ

NM

NY

OH

OK

RI

SD

TX

UT

VA

VT

WA

WI

R² = 0.019

0

10

20

30

40

17 18 19 20 21 22 23



When Do We Get Back to Normal?3
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Getting Back to Normal…
U.S. real GDP, 2012$ tril
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Probability, timeframe for 25 million inoculations in the U.S. (8/20)

Sources: Good Judgment Project, Moody’s Analytics

…Depends on an Effective Vaccine…
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…An Aggressive Federal Reserve…
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…and Continued Fiscal Support
Monthly change in federal debt, $ bil, 2020

Sources: U.S. Treasury, Moody’s Analytics
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A Long Road Back to Normal…But Not as Long
Difference between unemployment rate and full-employment unemployment rate, ppt
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Further Questions:
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West Chester, EBA-HQ
+1.610.235.5299

121 North Walnut Street, Suite 500

West Chester PA 19380

USA

New York, Corporate-HQ
+1.212.553.1653

7 World Trade Center, 14th Floor

250 Greenwich Street

New York, NY 10007

USA

London
+44.20.7772.5454

One Canada Square 

Canary Wharf 

London E14 5FA

United Kingdom

Toronto
416.681.2133

200 Wellington Street West, 15th Floor

Toronto ON M5V 3C7

Canada

Prague
+420.22.422.2929

Washingtonova 17

110 00 Prague 1

Czech Republic

Sydney
+61.2.9270.8111

Level 10

1 O'Connell Street

Sydney, NSW, 2000

Australia

Singapore
+65.6511.4400

6 Shenton Way

#14-08 OUE Downtown 2

Singapore 068809

Shanghai
+86.21.6101.0172

Unit 2306, Citigroup Tower

33 Huayuanshiqiao Road

Pudong New Area, 200120

China

Contact Us: Economics & Business Analytics Offices

help@economy.com www.economy.com



September 2020 25

© 2020 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All 

rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES (“MIS”) ARE MOODY’S CURRENT 

OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND 

MOODY’S PUBLICATIONS MAY INCLUDE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 

CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. 

CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 

VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR 

HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND 

RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S PUBLICATIONS DO 

NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND 

DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR 

MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS 

CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR 

WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, 

HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE 

RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN 

MAKING AN 

INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH 

INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 

REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR 

MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. 

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or 

mechanical error as well as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts 

all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be 

reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and cannot in every instance independently 

verify or validate information received in the rating process or in preparing the Moody’s publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any 

person or entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information 

contained herein or the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees, agents, 

representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of 

present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating 

assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any 

direct or compensatory losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful 

misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond 

the control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the 

information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY 

PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 

MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of 

debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors 

Service, Inc. have, prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees 

ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS’s ratings 

and rating processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold 

ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com

under the heading “Investor Relations — Corporate Governance — Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S 

affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 

383569 (as applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 

2001. By continuing to access this document from within Australia, you represent to MOODY’S that you are, or are accessing the document as a 

representative of, a “wholesale client” and that neither you nor the entity you represent will directly or indirectly disseminate this document or its contents 

to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a 

debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors. It would be reckless and 

inappropriate for retail investors to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you should contact your 

financial or other professional adviser.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is 

wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating 

agency subsidiary of MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ 

are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, the rated obligation will 

not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the 

Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 

and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and 

commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ 

(as applicable) for appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.


