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Not a V-Shaped Recovery

Back-to-Normal Index, early March = 100
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I Methodology



What Is Included in the Back-to-Normal Index

Frequency Indicator Source
High frequency GDP model* Moody's Analytics
Seated restaurant diners OpenTable

Daily Workplace mobility index Google
Airline checkpoint traveler throughput Transportation Safety Administration
Hrs worked - small businesses Homebase
New-home postings Zillow
U.S. petroleum products supplied (bpd) Energy Information Administration
Railroad traffic: Intermodal traffic (trailers) Association of American Railroads
Weekly Unemployment insurance: Continuing claims Employment & Training Administration

MBA Applications Survey: Activity index - purchase

Mortgage Bankers Association

Business Confidence Index: North America

Moody's Analytics

Johnson Redbook Index: Same-Store - all

Redbook Research Inc.

Monthly |[Employment

Bureau of Labor Statistics
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2 Insights



More Infections, Weaker Recovery...
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...Across the Country...

COVID-19 infections per million residents (X) vs. Back-to-Normal Index (Y), as of 8/26
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...and Particularly in These States
Back-to-Normal Index, select states
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Pandemic Creates Winners and Losers...
% change relative to March 1, 7-day MA
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...Across the Country
Back-to-Normal Index, by region, population weighted avg
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Big Regional Differences...
Back-to-Normal Index, as of 8/26
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Sources: CNN Business, Moody’s Analytics
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...As Some States are Almost Back

Back-to-Normal Index, most recovered states & U.S.
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Re-Opening Quickly Didn’'t Boost the Economy

Back-to-Normal Index, select groups & U.S., population weighted avg
100

00 —U.S. -—Early Reopenings  =—Late Reopenings
80
70
60
*10 earliest reopening states vs the 10 latest
502/29 3/|21 4/I11 5}2 5/|23 6/|13 7}4 7/|25 8/I15

Sources: New York Times, CNN Business, Moody’s Analytics

MOODY'S ANALYTICS September 2020 14



PPP Saved Some Firms but Can’t Bring Normal Back

PPP loans received, % of small business payroll (X) vs. Back-to-Normal Index (Y), as of 8/26
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PPP Not a Primary Driver in Return to Normalcy

PPP loans received, % of small business payroll (X) vs. change in index from 4/17 to 8/26 (Y)
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When Do We Get Back to Normal?




Getting Back to Normal...

U.S. real GDP, 2012% tril
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...Depends on an Effective Vaccine...

Probabillity, timeframe for 25 million inoculations in the U.S. (8/20)
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...An Aggressive Federal Reserve...
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...and Continued Fiscal Support
Monthly change in federal debt, $ bil, 2020
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A Long Road Back to Normal...But Not as Long

Difference between unemployment rate and full-employment unemployment rate, ppt
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Further Questions:

Email us at help@economy.com
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