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Sources: Federal Reserve Board, Moody’s Analytics
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Auto Balances Much Higher Than in 2008
Total outstanding balances by lender type, $ bil

Sources: Equifax, Creditforecast.com, Moody’s Analytics
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Bank Lenders at Lower Risk
% of outstanding balances by risk score band
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Banks Less Exposed than ‘08
% of outstanding balances by risk score band
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Credit Unions Decreasing Delinquencies
Delinquent loans, % of balances, 12-mo MA

Sources: NCUA, Moody’s Analytics
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Large Differences Across Regions
Delinquencies, Auto Bank,% of outstanding $, NSA



2 Outlook
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Forecast

GDP Growth Resumes 2021

Sources: BEA, Moody’s Analytics

Real GDP, % change yr ago 

Historical



Auto Update May, 2020 12

Lenders/Government Shift Timing
Programs/reporting will delay delinquency/default timing

C.A.R.E.S Act :

SEC. 4021. CREDIT PROTECTION DURING COVID–19.

“(ii) REPORTING.—Except as provided in clause (iii), if a furnisher makes an accommodation with 

respect to 1 or more payments on a credit obligation or account of a consumer, and the consumer makes the 

payments or is not required to make 1 or more payments pursuant to the accommodation, the furnisher 

shall—

“(I) report the credit obligation or account as current; or

“(II) if the credit obligation or account was delinquent before the accommodation—

“(aa) maintain the delinquent status during the period in which the accommodation is in effect; and

“(bb) if the consumer brings the credit obligation or account current during the period described in item 

(aa), report the credit obligation or account as current.”
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Indirect Losses Will Be Larger

Sources: American Bankers Association, Moody’s Analytics

ABA delinquency rate: automobile loans, % of balances
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3 Originations



Auto Update May, 2020 16

8

10

12

14

16

18

20

08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

ForecastHistorical

New Vehicle Sales Crash

Sources: BEA, Moody’s Analytics

New vehicle sales, units, mil, SAAR 
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Keep an Eye on Miles Traveled
Vehicle miles traveled, bil, SA

Sources: Department of Transportation, Moody’s Analytics

200

210

220

230

240

250

260

270

280

00 02 04 06 08 10 12 14 16 18 20



Auto Update May, 2020 18

-50

-40

-30

-20

-10

0

10

20

30

40

50

11 12 13 14 15 16 17 18 19 20

Demand for Auto Loans Drops
Banks reporting stronger demand, auto loans, net %, NSA

Sources: Federal Reserve, Moody’s Analytics
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No Major Supply Contraction…Yet 
Tightening standards, net percentage of banks, %, NSA

Sources: Federal Reserve, Moody’s Analytics
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New Originations Drop Similar to ‘08

Sources: Equifax, Crediforecast.com, Moody’s Analytics

New auto bank originations, $ bil., 4 qtr. MA 



4 Used Vehicle Prices
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Wholesale Prices Show Historic Drop
Moody’s Used Vehicle Sale Price Index, 2010=100, NSA

Sources: NADA, Moody’s Analytics
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Manheim Shows a Bit Less Drop
Manheim Used Vehicle Value Index, 1995=100, SA

Sources: Cox Automotive, Moody’s Analytics
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Prices Back Second Half of 2021

Sources: NADA, Moody’s Analytics
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Residual Value Drop Differs by VIN

Sources: NADA, AutoCycle, Moody’s Analytics

Camry: 4t1b61hk_j, MSRP: $27,950; Silverado 1500: 1gb0kvcg_j, MSRP: $41,650
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