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2016 Election Ended Our Perfect Record
How we thought states would vote based on Oct 2016 economic forecast

Source: Moody’s Analytics

Democrat

Republican

Electoral count:

Democrats: 332

Republicans: 206

Incorrectly called for Democrat
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2020 Outcome Will Hinge on Turnout
U.S. voter turnout, % of voting-eligible population

Sources: U.S. Elections Project, Moody’s Analytics



72020 Presidential Election Model, October 2019

30
40
50
60
70
80
90

100
110

12 13 14 15 16

1-yr change

Time Periods Can Tell a Different Story
West Texas Intermediate, $ per bbl

Sources: EIA, Moody’s Analytics

2-yr change



2 Model Specifications



92020 Presidential Election Model, October 2019

The Pocketbook Model

Political variables
» President’s approval rating, 2-yr ppt change
» Incumbent party share in previous election
» Fatigue dummy
» Nonincumbent party turnout, %, when incumbent is Democrat
» Nonincumbent party turnout, %, when incumbent is Republican

Economic variables
» Gasoline prices, 1-yr % change
» Real income per household, 2-yr % change
» Nominal house prices, 2-yr % change
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The Stock Market Model

Political variables
» President’s approval rating, 2-yr ppt change
» Incumbent party share in previous election
» Democratic incumbent dummy
» Nonincumbent party turnout, %

Economic variables
» S&P 500, 1-yr % change
» Real income per household, 2-yr % change
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The Unemployment Rate Model

Political variables
» President’s approval rating, 2-yr ppt change
» Incumbent party share in previous election
» Democratic incumbent dummy
» Fatigue dummy
» Nonincumbent party turnout, %

Economic variables
» Unemployment rate, change over 2 qtrs when unemployment rate is below NAIRU
» Unemployment rate, change over 2 qtrs when unemployment rate is above NAIRU
» Real income per household, 2-yr % change
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Year Actuals Winner Pocketbook Stock Market Unemployment Winner
1980 49 Republican 105 75 115 Republican
1984 525 Republican 531 535 535 Republican
1988 426 Republican 504 494 504 Republican
1992 168 Democrat 141 172 133 Democrat
1996 379 Democrat 414 414 406 Democrat
2000 266 Republican 257 268 268 Republican
2004 286 Republican 274 291 274 Republican
2008 173 Democrat 164 174 174 Democrat
2012 332 Democrat 332 297 332 Democrat
2016 233 Republican 227 227 196 Republican
Electoral votes missed, % of total 7.9% 8.3% 7.5%

All Three Election Models Get It Right (All the Time)
Incumbent party’s electoral votes

Source: Moody’s Analytics
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Trump Is Favored to Win With Typical Turnout
How states will vote if nonincumbent turnout is avg

Source: Moody’s Analytics

Democrat
Republican

Electoral count:

Democrats: 206

Republicans: 332

Note: Results reflect Sep 2019 economic forecast
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Democrats Win a Nail-Biter if Turnout Is High
How states will vote if nonincumbent turnout is historical maximum

Source: Moody’s Analytics

Democrat

Republican

Electoral count:

Democrats: 279

Republicans: 259

Flips Democrat

Note: Results reflect Sep 2019 economic forecast
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Trump Cruises if Nonincumbent Turnout Is Low
How states will vote if nonincumbent turnout is historical minimum

Source: Moody’s Analytics

Democrat

Flips Republican

Electoral count:

Democrats: 158

Republicans: 380

Republican

Note: Results reflect Sep 2019 economic forecast
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It Comes Down to Turnout
Projected 2020 electoral vote by nonincumbent turnout

Source: Moody’s Analytics

270

Note: Results reflect Sep 2019 economic forecast
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Impeachment/Approval Rating Wild Card

Sources: Gallup, Moody’s Analytics
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Turnout Wild Card
Nonincumbent party turnout in 2018 midterm vs 1982-2014 midterms

Sources: Clerk of the House, U.S. Elections Project, Moody’s Analytics

Record high
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Oil Price Wild Card
West Texas Intermediate, $ per bbl
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Stock Market Wild Card
S&P 500 Composite Price Index, NSA
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Trade War Wild Card
X-axis: Trump’s 2016 vote share, %; Y-axis: Trade war impact index, U.S.=1

Sources: BEA, WSJ, Moody’s Analytics Note: Smallest 10% of counties removed
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Q&A

Questions? Contact us at help@economy.com

mailto:help@economy.com


West Chester, EBA-HQ
+1.610.235.5299
121 North Walnut Street, Suite 500
West Chester PA 19380
USA

New York, Corporate-HQ
+1.212.553.1653
7 World Trade Center, 14th Floor
250 Greenwich Street
New York, NY 10007
USA

London
+44.20.7772.5454
One Canada Square 
Canary Wharf 
London E14 5FA
United Kingdom

Toronto
416.681.2133
200 Wellington Street West, 15th Floor
Toronto ON M5V 3C7
Canada

Prague
+420.22.422.2929
Washingtonova 17
110 00 Prague 1
Czech Republic

Sydney
+61.2.9270.8111
Level 10
1 O'Connell Street
Sydney, NSW, 2000
Australia

Singapore
+65.6511.4400
6 Shenton Way
#14-08 OUE Downtown 2
Singapore 068809

Shanghai
+86.21.6101.0172
Unit 2306, Citigroup Tower
33 Huayuanshiqiao Road
Pudong New Area, 200120
China

Contact Us: Economics & Business Analytics Offices

help@economy.com www.economy.com
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